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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Barisan Gold Corporation:

We have audited the accompanying consolidated ¢inhistatements of Barisan Gold Corporation, whidmprise the consolidated
statements of financial position as at August 31142and 2013, and the consolidated statements rophensive loss, changes in
shareholders’ equity and cash flows for the yehen tended, and a summary of significant accourimligies and other explanatory
information.

Management's Responsibility for the Consolidated Fiancial Statements

Management is responsible for the preparation aid fresentation of these consolidated financiateshents in accordance with
International Financial Reporting Standards, anmdséch internal control as management determinesdsssary to enable the preparation
of consolidated financial statements that are fire@® material misstatement, whether due to fraudroor.

Auditor’'s Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on oditsadVe conducted our audits in
accordance with Canadian generally accepted agdstmndards. Those standards require that we cowithyethical requirements and
plan and perform the audit to obtain reasonablerasse about whether the consolidated financigkstants are free from material
misstatement.

An audit involves performing procedures to obtairdia evidence about the amounts and disclosurethénconsolidated financial
statements. The procedures selected depend onditerss judgment, including the assessment ofritles of material misstatement of the
consolidated financial statements, whether dueaodf or error. In making those risk assessmengésatititor considers internal control
relevant to the entity's preparation and fair pnéestéon of the consolidated financial statementsriter to design audit procedures that are
appropriate in the circumstances, but not for thepse of expressing an opinion on the effectivemméshe entity's internal control. An
audit also includes evaluating the appropriatemméssccounting policies used and the reasonablenfeascounting estimates made by
management, as well as evaluating the overall ptaen of the consolidated financial statements.

We believe the audit evidence that we have obtamedr audits is sufficient and appropriate toyide a basis for our audit opinion.
Opinion

In our opinion, the consolidated financial stateteepresent fairly, in all material respects, theaficial position of Barisan Gold
Corporation as at August 31, 2014 and 2013, anfihascial performance and its cash flows for tieang then ended in accordance with
International Financial Reporting Standards.

Emphasis of Matter

Without qualifying our opinion, we draw attentiam Kote 1 in the consolidated financial statemertickvdescribe certain conditions that
indicate the existence of a material uncertaingy thay cast significant doubt about the Companlyibtato continue as a going concern.

dDwmel

DALE MATHESON CARR-HILTON LABONTE LLP
CHARTERED ACCOUNTANTS
Vancouver, Canada
December 23, 2014

An independent firm associated with
Moore Stephens International Limited

MOORE STEPHENS




BARISAN GOLD CORPORATION

(An Exploration Stage Company)
Consolidated Statements of Financial Position
(Expressed in Canadian dollars)

August 31, August 31,
2014 2013
Assets
Current assets
Cash $ 742,081 3,761,123
Receivables (note 6) 99,054 2,075
Prepaids and advances 43,632 36,077
884,767 3,799,275
Non-current assets
Receivable (note 6) 209,416 331,490
Equipment (note 7) - 4,132
Exploration and evaluation assets (note 8) 17,156,750 15,649,282
17,366,166 15,984,904
Total assets $ 18,250,933 $ 19,784,179
Liabilities and Shareholders’ Equity
Current liabilities
Trade payables and accrued liabilities (note 9) $ 406,618 $ 349,064
Deposit held in trust (note 8) - 105,340
406,618 454,404
Shareholders’ equity
Share capital (note 10) 24,711,161 24,707,186
Reserves (note 11) 1,575,384 1,511,395
Deficit (8,442,230 (6,888,806)
17,844,315 19,329,775
Total liabilities and shareholders’ equity $ 18,250,933 $ 19,784,179
Subsequent events (note 17)
See accompanying notes to consolidated financassients.
Approved on behalf of the Board of Directors:
“Lionel Martin” Director “Alex Granger” Director




BARISAN GOLD CORPORATION
(An Exploration Stage Company)

Consolidated Statements of Comprehensive Loss
(Expressed in Canadian dollars)

Year ended
August 31, 2014

Year ended
August 31, 2013

Expenses

General and administrative expenses

Consulting fees 85,526 $ 96,775
Directors’ fees (note 13) 72,000 119,469
Depreciation (note 7) 4,132 10,684
Foreign exchange gain (38,019) (76,252)
Investor relations 111,896 90,346
Management fees (note 13) 367,133 346,773
Office and administration 414,901 293,303
Professional fees 102,659 146,893
Rent 94,783 106,602
Share-based payments (reversal) (notes 11 and 13) 59,101 (13,667)
Transfer agent and regulatory fees 22,660 30,649
Travel and accommodation 160,596 162,318
1,457,368 1,313,893
Loss before other items (1,457,368 (1,313,893)
Other items
Interest income 20,385 52,311
Impairment of exploration and evaluation assetse(8) - (1,210,465)
Loss on sale of Takengon (note 8) (116,441 -
(96,056) (1,158,154)
Comprehensive loss for the year (1,553,424 $ (2,472,047)
Loss per common share — basic and diluted (0.09 $ (0.09
Weighted average number of common shares — badic an
diluted 40,717,30¢ 40,706,186

See accompanying notes to consolidated financgsients.



BARISAN GOLD CORPORATION

(An Exploration Stage Company)

Consolidated Statements of Changes in ShareholBgtsty

(Expressed in Canadian dollars)

Number of Shareholders’

shares Share capital Reserves Deficit equity
Balance, August 31, 2012 40,706,186 $ 24,707,186 $ 1,516,471 $ (4,416,759)$ 21,806,898
Share-based reversal (note 11) - - (5,076) - (5,076)
Loss for the year - - - (2,472,047) (2,472,047)
Balance, August 31, 2013 40,706,186 24,707,186 1,511,395 (6,888,806) 19,329,775
Exercise of stock options (note 10) 15,000 3,975 1,5Q0) - 2,475
Share-based payments (note 11) - - 65,489 - 65,489
Loss for the year - - - (1,553,424) (1,553,424)
Balance, August 31, 2014 40,721186 $ 24,711,161 $ 1,575,384 $ (8,442,230% 17,844,315

See accompanying notes to consolidated financassients.



BARISAN GOLD CORPORATION
(An Exploration Stage Company)

Consolidated Statement of Cash Flows
(Expressed in Canadian dollars)

Year ended
August 31, 2014

Year ended
August 31, 2013

Cash provided by (used in)

Operating activities

Net loss for the year $ (1,553,424 $ (2,472,047)
Items not involving cash:
Depreciation 4,132 10,684
Share-based payments (reversal) 59,101 (13,667)
Impairment of exploration and evaluation assets - 1,210,465
Loss on sale of Takengon 116,441 -
Changes in non-cash working capital:
Receivables (3,879) 15,468
Prepaids and advances (7,555) (2,976)
Deposits held in trust - 105,340
Trade payables and accrued liabilities 49,321 (162,225)
(1,335,863) (1,308,958)
Investing activities
Receivable 122,074 (34,669)
Equipment - -
Expenditures on exploration and evaluation assets (2,483,466 (1,282,940)
Proceeds from sale of Takengon 675,738 -
(1,685,654 (1,317,609)
Financing activities
Stock options exercised 2,475 -
2,475 -
Decrease in cash during the year (3,019,042 (2,626,567)
Cash, beginning of the year 3,761,123 6,387,690
Cash, end of the year $ 742,081 $ 3,761,123

Supplemental disclosure with respect to cash flivete 16)

See accompanying notes to consolidated financssients.



BARISAN GOLD CORPORATION
(An Exploration Stage Company)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)

Year Ended August 31, 2014

1.

Nature and continuanceof operations

Barisan Gold Corporation (the “Company” or “BGC")aw incorporated under the laws of the Province wtish
Columbia on January 25, 2011. Its principal bussnactivities are the acquisition, exploration aedelopment of
exploration and evaluation assets in Indonesia.

During the year ended August 31, 2011, East Asiaekils Corp. (‘EAMC”), an entity under common caohtr
transferred assets previously directly owned by EAk the Company, a wholly-owned subsidiary of EAMe
assets transferred were recorded at the book \HlEAMC at the date of transfer. The Company hd@686 of the
issued and outstanding shares of PT Linge MineeabRrces (“PTLMR”) and PT Gayo Mineral Resourc€&TGMR”)

and 75% of the issued and outstanding shares dfaR&ngon Mineral Resources (“PTTMR”). The remainimgrest in
PTLMR, PTGMR and PTTMR are owned by arm’s lengtiddnesian partners. On June 27, 2014, the Company
completed a sale with a private Indonesian compaupyrchase its 75% equity interest in PTTMR. Bete 8.

The Company’'s exploration and evaluation assetdaated in Indonesia and are subject to certagulegory and
forestry permitting issues as described in notdBe Company also has not yet determined whetbexjploration and
evaluation assets contain ore reserves that amoetoally recoverable. The recoverability of thecamts shown for
exploration and evaluation assets are dependemt thygoexistence of economically recoverable reserie ability of
the Company to obtain necessary permits to exptireelop and achieve future profitable productiotiviy from its
exploration and evaluation assets. These uncéagsintay cast significant doubt about the Compaalibty to continue
as a going concern.

These consolidated financial statements have bespamd on the assumption that the Company wilticoe as a
going concern, meaning it will continue in operatifor the foreseeable future and will be able talize assets and
discharge liabilities in the ordinary course of @i®ns. These consolidated financial statemeataat give effect to
any adjustments which would be necessary shouldCtmepany be unable to continue as a going conaairttaus be
required to realize its assets and discharge atsiliies in other than the normal course of bussnand at amounts
different from those reflected in these consoliddteancial statements. The Company’s continuasisma going concern
is dependent upon its ability to attain profitalWperations and generate funds there from and/se raapital or
borrowings sufficient to meet current and futurdigdtions.

These financial statements were authorized foeigsuthe Board of Directors of the Company on Dewerd3, 2014.
Basis of presentation

These consolidated financial statements have beepaped in accordance with International Finan&elporting
Standards (“IFRS”) as issued by the Internationatdunting Standards Board and International FirsriReporting
Interpretations Committee (“IFRIC") effective asafigust 31, 2014.

The consolidated financial statements have beepaped on a historical cost basis, modified whergliegble. In
addition, these consolidated financial statemeatghbeen prepared using the accrual basis of atioguexcept for
cash flow information.



BARISAN GOLD CORPORATION

(An Exploration Stage Company)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)

Year Ended August 31, 2014

3. Significant accounting policies

The accounting policies set out below have beerieappo the periods presented in these consolidéitezhcial
statements.
a) Basis of consolidation

These consolidated financial statements of the Gmmnclude the assets, liabilities and resultsperations of the
following subsidiaries:

Name of subsidiary Place of Percentage ownership
incorporation 2014 2013
PT. Gayo Mineral Resources Indonesia 80% 80%
PT. Linge Mineral Resources Indonesia 80% 80%
PT. Takengon Mineral Resources* Indonesia - 75%

* Sold on June 27, 2014. See note 8.

The Company is responsible for fully funding theldnesian subsidiaries’ expenses up to the completfoa
feasibility study on its mineral concessions. Faileg the completion of a feasibility study, the poontrolling
interest holders are required to contribute towaltisosts incurred by the Company to such dat@raportion to
their equity interest, or otherwise have their ieg¢ diluted. In determining whether a non-coningllinterest
should be recorded, the Company has considerecbtiteactual arrangements, whereby the Company antiety
holds a 100% interest in the subsidiaries. Accajigino August 31, 2014, the Company has not rezdrhy non-
controlling interest.

In addition, the consolidated financial statemenfsthe Company include its wholly-owned Hong Kong
subsidiaries, which have been inactive since ineept

All intercompany transactions and balances areietited on consolidation.



BARISAN GOLD CORPORATION

(An Exploration Stage Company)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)

Year Ended August 31, 2014

3. Significant accounting policies (cont'd)

b) Foreign currency translation

c)

The functional currency of each entity is measunsihg the currency of the primary economic envirenmin
which the entity operates. These consolidated @izhrstatements are presented in Canadian doldrigh is the
functional and presentation currency of the Compamy each of its Indonesian subsidiaries.

Transactions and balances

Foreign currency transactions are translated mbetfonal currency using the exchange rate in efiethe date of
the transaction. Foreign currency denominated naopetssets and liabilities are translated to tGeimadian dollar
equivalents using foreign exchange rates prevadinthe reporting date. Non-monetary assets atdities are
translated using foreign exchange rates prevadltrte date of the transaction.

Exchange gains or losses arising on the translatibrmonetary items are recognized in the statenu#nt
comprehensive loss in the period in which theyearis

Exchange differences arising on the translatiomofi-monetary items are recognized in other commshe
income to the extent that gains and losses arismghese non-monetary items are also recognizedthiar
comprehensive income.

Financial assets

All financial assets are initially recorded at faalue and designated upon inception into one effélowing four
categories: to maturity, available for sale, loand receivables or at fair value through profitoss (“FVTPL”).

Financial assets classified as FVTPL are measurtairavalue with unrealized gains and losses racag through
earnings. At August 31, 2014, the Company has lassified any financial assets as FVTPL.

Financial assets classified as loans and receivald held to maturity assets are initially measatdair value and
subsequently measured at amortized cost usingffibetiee interest method. The Company’s cash acdivables
are classified as loans and receivables.

Financial assets classified as available for saée rmeasured at fair value with unrealized gains ksdes
recognized in other comprehensive income excepbises in value that provide objective evidencangfairment
which are recognized in earnings. At August 31,£@he Company has not classified any financiattasas held to
maturity or available for sale.

Transaction costs associated with FVTPL financiséets are expensed as incurred, while transactsts c
associated with all other financial assets areuthedl in the initial carrying amount of the asset.



BARISAN GOLD CORPORATION

(An Exploration Stage Company)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)

Year Ended August 31, 2014

3.

Significant accounting policies (cont'd)

d)

e)

f)

Financial liabilities

All financial liabilities are initially recorded dair value and designated upon inception as FV@Pather financial
liabilities.

Financial liabilities classified as other financiibilities are initially recognized at fair valukess directly
attributable transaction costs. After initial rendipn, other financial liabilities are subsequgntheasured at
amortized cost using the effective interest rat¢ho: The effective interest rate method is a medthiocalculating
the amortized cost of a financial liability and alfocating interest expense over the relevant perite effective
interest rate is the rate that discounts estimétagde cash payments through the expected lifehef financial
liability, or, where appropriate, a shorter periddhe Company’s trade payables are classified asr dthancial

liabilities.

Financial liabilities classified as FVTPL includéndncial liabilities held for trading and financidibbilities

designated upon initial recognition as FVTPL. Datives, including separated embedded derivativesaiso
classified as held for trading and recognized &t\alue with changes in fair value recognized amnéngs unless
they are designated as effective hedging instrusnéair value changes on financial liabilities slied as FVTPL
are recognized in earnings. The Company has nadiah liabilities classified as FVTPL and no detiva

instruments are held at August 31, 2014.

Significant accounting estimates and assumptions

The preparation of these consolidated financidestants in accordance with IFRS requires managetoemiake
estimates and assumptions concerning the future. Campany’s management reviews these estimates and
underlying assumptions on an ongoing basis, basegkperience and other factors, including expematif future
events that are believed to be reasonable undercittemstances. Revisions to estimates are adjukied
prospectively in the period in which the estimaesrevised.

Estimates and assumptions where there is signtfigcsk of material adjustments to assets and ligsl in future
accounting periods include the useful lives of pmént, the recoverability of the carrying valueegploration and
evaluation assets, fair value measurement for Gishinstruments and stock-based compensationettwrerability
and measurement of deferred tax assets, provismnsestoration and environmental obligations andtingent
liabilities.

Significant judgments

The preparation of financial statements in accocdanith IFRS requires the Company to make judgmeagart
from those involving estimates, in applying accaumtpolicies. The most significant judgments irplgmg the
Company’s financial statements include:

- the assessment of the Company’s ability to conti@msieé going concern and whether there are events or
conditions that my give rise to significant uncamg

- the classification/allocation of expenditures aplesation and evaluation expenditures or operating
expenses; and

- the determination of the functional currency of gagent company and its subsidiaries.



BARISAN GOLD CORPORATION

(An Exploration Stage Company)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)

Year Ended August 31, 2014

3.

Significant accounting policies (cont'd)

9)

h)

Provisions

Provisions are recognized when the Company hagsept obligation (legal or constructive) that hasea as a
result of a past event and it is probable thattaréuoutflow of resources will be required to setthe obligation,
provided that a reliable estimate can be madee&thount of the obligation.

Provisions are measured at the present value oéxtpenditures expected to be required to settleotitigation
using a pre-tax discount rate that reflects cumeautket assessments of the time value of moneytendsk specific
to the obligation. The increase in the provisioe tlupassage of time is recognized as interestnsepe
Equipment

Equipment is carried at cost, less accumulatededégiion and accumulated impairment losses.

The cost of an item consists of the purchase paigg,costs directly attributable to bringing theetgo the location

and condition necessary for its intended use arditia estimate of the costs of dismantling aethoving the item
and restoring the site on which it is located.

Depreciation is provided at rates calculated taenoif the cost of equipment, less the estimatedital value over
the useful life, using the following method andesat

Asset Basis Rate
Computer software Declining balance 100%
Leasehold improvements Straight-line over the tefhease

An item is derecognized upon disposal or when moréueconomic benefits are expected to arise frwrcontinued
use of the asset. Any gain or loss arising ona$igpof the asset, determined as the differenoedeet the net
disposal proceeds and the carrying amount of teetass recognized in profit or loss in the statetmeof

comprehensive loss.

Where an item of equipment comprises major compsnegith different useful lives, the components aceounted
for as separate items of equipment. Expendituregried to replace a component of an item of eqgeignthat is
accounted for separately, including major inspectind overhaul expenditures are capitalized.

Exploration and evaluation assets

Exploration and evaluation expenditures incurrefteethe Company has obtained legal rights to arpém area of
interest are expensed as incurred. All costsa@lad the acquisition, exploration and developnaodrgxploration

and evaluation assets incurred subsequent to thesit@n of legal rights to explore are capitatizey property. If
economically recoverable ore reserves are detednioeexist, capitalized costs of the related proypere

reclassified as mining assets and amortized usi@gihit of production method. When a property iaratoned, all
related costs are written off to operations. Ifeafnanagement review, it is determined that thieyitegy amount of
an exploration and evaluation asset is impaireat, dbset is written down to its estimated net zable value. An

10



BARISAN GOLD CORPORATION

(An Exploration Stage Company)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)

Year Ended August 31, 2014

3.

Significant accounting policies (cont'd)

)

K)

Exploration and evaluation assets (cont’d)

exploration and evaluation asset is reviewed fgrainment whenever events or changes in circumssainckcate
that its carrying amount may not be recoverable.

The amounts shown for exploration and evaluaticetssdo not necessarily represent present or futdoes. Their
recoverability is dependent upon the discovery @fnemically recoverable mineral reserves, the tgbdf the
Company to obtain the necessary financing and pingnito explore and complete the development & th
properties, and future profitable production frome disposition of the metals produced from the ertgs or by
sale.

Impairment

At the end of each reporting period, the carryimgoants of the Company's assets are reviewed tardete

whether there is any indication that those assetsngpaired. If any such indication exists, theomsarable amount
of the asset is estimated in order to determinestttent of the impairment, if any. The recoveradateount is the
higher of fair value less costs to sell and vatuase. Fair value is determined as the amountitbatd be obtained
from the sale of the asset in an arm’s length &etisn between knowledgeable and willing partiés.assessing
value in use, the estimated future cash flows @eodnted to their present value using a discoatet that reflects
current market assessments of the time value oegnand the risks specific to the asset. If theverable amount
of an asset is estimated to be less than its cgrrgmount, the carrying amount of the asset isasdiuo its

recoverable amount and the impairment loss is m@zed in profit or loss for the period. For an agkat does not
generate largely independent cash inflows, theveraile amount is determined for the cash generatimit to

which the asset belongs.

Where an impairment subsequently reverses, thgitggramount of the asset (or cash generating isitjcreased
to the revised estimate and its recoverable amduntito an amount that does not exceed the cargmngunt that
would have been determined had no impairment leses lbecognized for the asset (or cash generatiitiginiprior
years. A reversal of an impairment loss is recogshimmediately in profit or loss.

Restoration and environmental obligations

The Company recognizes liabilities for statutorgntractual, constructive or legal obligations, utihg those
associated with the reclamation of exploration aadluation assets and equipment, when those dbligatesult
from the acquisition, construction, developmentnmrmal operation of the assets. Initially, a ligpilfor a
restoration and environmental obligation is recegdi at its fair value in the period in which itircurred if a
reasonable estimate of cost can be made. The Gompaords the present value of estimated futush dws
associated with site closure and reclamation ashdlity when the liability is incurred and incressthe carrying
value of the related assets for that amount. Sjuesely, these capitalized restoration and envirmtad costs are
amortized over the life of the related assetsthatend of each period, the liability is increasmdeflect the passage
of time (accretion expense) and changes in themattd future cash flows underlying any initial esttes
(additional asset retirement costs). The Compauyrio restoration and environmental obligationsfasugust 31,
2014 and 2013.

11



BARISAN GOLD CORPORATION

(An Exploration Stage Company)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)

Year Ended August 31, 2014

3.

Significant accounting policies (cont'd)

1)

n)

Share capital

Common shares are classified as equity. Incremeottk directly attributable to the issue of commsbares are
recognized as a deduction from equity, net of ameffects.

Share-based payments

The Company makes periodic grants of share-baseddawio selected directors, officers, employees a@hdrs
providing similar service.

The fair value of the equity-settled awards is dateed at the date of the grant by using the Bl&ckeles Option
Pricing Model. At each reporting date prior to wegt the cumulative expense representing the extewhich the
vesting period has expired and management’s béishate of the awards that are ultimately expecteddst is
computed. The movement in cumulative expense isgrézed in the statement of comprehensive loss with
corresponding entry within equity, against the resdor equity settled share based transactions.

The Company uses the Black Scholes Option Pricingélito estimate the fair value of options granted.

Loss per share

The Company uses the treasury stock method to centpe dilutive effect of options, warrants and iam
instruments. Under this method the dilutive effectearnings per common share is recognized fronuskeof the
proceeds that could be obtained upon exercise brs) warrants and similar instruments. It assuthes the
proceeds would be used to purchase common shattes aterage market price during the period.

The basic loss per share figure has been calculeied the weighted average number of shares odisig during
the respective period. Diluted loss per shargjisakbto basic loss per share as the effect of andétg options is
anti-dilutive.

12



BARISAN GOLD CORPORATION

(An Exploration Stage Company)
Notes to Consolidated Financial Statements

(Expressed in Canadian dollars)
Year Ended August 31, 2014

3.

Significant accounting policies (cont'd)

0)

Income taxes

Current tax is the expected tax payable or recésvab the local taxable income or loss for the yaamg local tax
rates enacted or substantively enacted at the tiegodate, and includes any adjustments to tax lgayar
receivable in respect of previous years.

Deferred income taxes are recorded using the itgbitethod whereby deferred tax is recognized speet of
temporary differences between the carrying amoohgssets and liabilities for financial reportingrposes and the
amounts used for taxation purposes. Deferred tardasured at the tax rates that are expected appléed to
temporary differences when they reverse, basedh@maivs that have been enacted or substantiveljteshdy the
reporting date. Deferred tax is not recognizedténporary differences which arise on the initiatagnition of
assets or liabilities in a transaction that isadtusiness combination and that affects neitheswatting, nor taxable
profit or loss.

A deferred tax asset is recognized for unused d@agels, tax credits and deductible temporary diffege, to the
extent that it is probable that future taxable psofill be available against which they can bdized. Deferred tax
assets are reviewed at each reporting date angdueed to the extent that it is no longer prob#iée the related
tax benefit will be realized.

New standards, amendments and interpretations nget adopted or effective

Certain new standards, interpretations and amendntenexisting standards have been issued by tigBlar the
International Financial Reporting Interpretationsn@nittee (“IFRIC”) that are mandatory for accougtiperiods noted
below.

Some updates that are not applicable or are nateguential to the Company may have been excluded fhe
following:

i)

IFRS 9‘Financial Instruments'— effective for annual periods beginning on oeaflanuary 1, 2018, with early
adoption permitted, introduces new requirementsherclassification and measurement of financistriments and
also requires a single impairment method to be.used

IFRS 32‘Financial Instruments: Presentation’effective for annual periods beginning on oeaftanuary 1, 2014,
is amended to provide guidance on the offsettinfinahcial assets and financial liabilities.

The Company has not early adopted these revisedatds and is currently assessing the impact heset standards
will have on its financial statements.

13



BARISAN GOLD CORPORATION
(An Exploration Stage Company)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)

Year Ended August 31, 2014

5. Capital management

The Company considers the items in shareholdengitye@s capital. The Company manages and adjustsaijpital
structure based on available funds in order to stifghe acquisition, exploration, and developméiitsoexploration and
evaluation assets. The Board of Directors doesestatblish quantitative return on capital critewa fnanagement, but
rather relies on the expertise of the Company'sag@ment to sustain future development of the basine

The properties in which the Company has an intenesin the exploration and evaluation stage; ak e Company is
dependent on external financing to fund its ad#sitin order to carry out planned exploration dadelopment, and pay
for administrative costs, the Company will speredékisting working capital and raise additional amts as needed.
The Company will continue to assess new propestiesseek to acquire an interest in additional ptagseif it believes
there is sufficient geological or economic potdraiad if it has adequate financial resources tsao

Management reviews its capital management approacin ongoing basis and believes that this appragehn the
relative size of the Company, is reasonable. &are no changes in the Company's approach ttatamnagement
during the year ended August 31, 2014. The Comangt subject to externally imposed capital reguients.

6. Receivables

a) Current receivables consist of Government tagesivable at August 31, 2014 of $5,954 (2013 0%2) and the
final 1,000,000,000 Rupiah ($93,100 CAD) from tladesof Takengon which will be received one yeaerathe
closing of the sale (note 8).

b) Long-term receivable consists of the following:
During the year ended August 31, 2012, the Compamgred into a Drilling Services Agreement (theillibig
Agreement”) with an arm’s length contractor (theof@ractor”). In accordance with the Drilling Agreem,
PTGMR agreed to loan the Contractor $342,310 (USBR2$%24) (the “Loan”) towards the acquisition ofta@
drilling equipment. The Contractor is the legatl &reneficial owner of such equipment.

Pursuant to the Drilling Agreement, as drilling\sees are provided, the Contractor will deduct amoant equal to
18% from invoices as payment (the “Margin Amourntijvards the Loan. For the purchase of the equipnteat
Contractor will pay the Loan less any Margin Amaunit August 31, 2014, the Loan balance is $20® (2013 -
$331,490). The loan is non-interest bearing argkared by the drilling equipment. No portiortloé Loan has
been classified as current as the Loan does net &iay specific repayment terms.

The percentage of the Margin Amount may be incrédsethe Contractor, by providing notice to the Qamy.
The Drilling Agreement can be terminated by eitharty at any time (the “End Date”), by giving 14ydanotice. If

by the End Date the sum of the Margin Amounts has satisfied the Loan, the Company may request the
Contractor to sub-contract the equipment. The iee®ifrom sub-contracting will be subject to an 1BPargin
Amount for an unspecified duration until the Loanpiaid. In the event that the Contractor is swsfoésn sub-
contracting the equipment, the Company will provile Contractor the use of the equipment for a tefr@
months. Ultimately, the Company and the Contraatar, otherwise, dispose of the equipment as negessa
recover the Loan.
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BARISAN GOLD CORPORATION

(An Exploration Stage Company)
Notes to Consolidated Financial Statements

(Expressed in Canadian dollars)
Year Ended August 31, 2014

7. Equipment
Computer Leasehold
software improvements Total
Cost
Balance as at August 31, 2012 $ 10,174 $ 11,974 2,148
Additions during the year - - -
Balance as at August 31, 2013 and 2014 $ 10,174 $ 1974 $ 22,148
Accumulated depreciation
Balance as at August 31, 2012 $ 5,087 $ 2,245 327,3
Depreciation for the year 5,087 5,597 10,684
Balance as at August 31, 2013 10,174 7,842 68,01
Depreciation for the year - 4,132 4,132
Balance as at August 31, 2014 $ 10,174 $ 11,974 2,148
Net book value
At August 31, 2013 - $ 4,132 $ 4,132
At August 31, 2014 - $ - $ -
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BARISAN GOLD CORPORATION

(An Exploration Stage Company)

Notes to Consolidated Financial Statements

(Expressed in Canadian dollars)
Year Ended August 31, 2014

8. Exploration and evaluation assets

Barisan | Barisan Il Takengon Total
(Linge) (Gayo) properties
Balance at August 31, 2012 $ 6,507,404 $ 7,192,580 1,777,286 $ 15,477,230
Expenditures:
Field costs 29,029 93,035 69,270 191,334
Assay costs 500 11,324 3,627 15,451
Drilling - 133,699 152,119 285,818
Geology 39,837 492,561 21,713 554,111
Tenement costs 246,372 39,224 50,207 335,803
Additions for the year 315,738 769,843 296,936 82,317
Impairment - - (1,210,465) (1,210,465)
Balance at August 31, 2013 6,823,142 7,962,383 63,757 15,649,282
Expenditures:
Field costs 2,331 399,216 69 401,616
Assay costs 567 112,962 132 113,661
Drilling - 1,255,366 - 1,255,366
Geology 6,459 345,997 2,266 354,722
Technical reports - 24,235 - 24,235
Tenement costs 48,459 175,633 124,395 348,487
Additions for the year 57,816 2,313,409 126,862 2,498,087
Sale of exploration and evaluation asset - - &9, (990,619)
Balance at August 31, 2014 $ 6,880,958 $ 10,275,792 - $ 17,156,750

The Company has previously entered into Memorandofnnderstanding with certain Indonesian companieshree
exploration and evaluation assets located in Agelifce, Indonesia:

Barisan | (Linge) 80%
Barisan Il (Gayo) 80%

PTLMR and PTGMR own the Barisan | and Barisan |ldgmopper porphyries respectively (including theoff
epithermal gold deposit) and PTTMR owns the Takengmd-copper project.

According to the terms of the Memorandums of Uniderding, the Company is responsible for funding%08¥ the
exploration and development and operating expereditaf the exploration and evaluation assets @mtbincluding the
costs of any feasibility studies, after which ares are to fund their proportionate share, aehheir interest diluted.
In the event the combined interest of the other-cammtrolling interest holders falls to 10% or lefst interest shall
automatically be converted to a 1.5% net smeltgalty.

EAMC also retained a 1.5% net smelter royalty an @ompany’s interest in each of PTGMR, PTLMR and MR in
exchange for $150,000.
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BARISAN GOLD CORPORATION

(An Exploration Stage Company)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)

Year Ended August 31, 2014

8.

Exploration and evaluation assets (cont’d)

The Indonesian New Mining Law established in 20@ves for the granting of permits through the issce of a mining
license, known as aljin Usaha Petambangaor “lUP”. The IUP’s are granted in two stages, efnthe Exploration
IUP and the Operation Production IUP. ExplorafidRs are exploration licenses, which allow theildieos the right to
conduct mineral exploration on the ground they cosebject to other relevant permits, governmeunitlanal approvals,
if applicable. Exploration IUPs are granted fortapa total period of eight years, covering one Yeaigeneral surveys,
three years for exploration, extendable for one,yeah a maximum extension of twice the respectixtension period,
and one year for a feasibility study, extendable doe year, following which they must either beirmglished or
upgraded to Production-Operation [UPs.

According to Indonesian Forestry Laws, any compaishing to explore or exploit in forest designatedas must apply
for and receive a forestry borrow-use permit. ThemPany’s main areas of interest are located bothinviforest
designated areas and outside forest designated. a@earent activities are solely being conductednon-forest
designated areas until appropriate forestry bousepermits are obtained. Exploration forestry meruse permits are
generally valid for a period of two years after ethia new application must be submitted. In addjttbe Government
of Indonesia extended a two year moratorium untiyNM015 related to the issuance of new forestrydvause permits
related to areas designated as primary forest.drapany’s main areas of interest are located bathirwprimary
forest and outside of primary forest.

Due in part to the complexity, nature and locatidthe Company’s operations, various social, paiti environmental,
land title, legal, permitting and tax matters amstanding from time to time. New permits or pgrmnewal requests
are subject to an applications process under egidtidonesia Government mining and forestry penmiés and

regulations that have been changing and evolvinggéent years.

The Company has investigated rights of ownershigllaif the mineral concessions in which it hasrdarest and, to the
best of its knowledge, all rights of ownership ergood standing.

On December 24, 2012, the Company received extensiotii December 28, 2014 to the Exploration IW&sLinge
and Takengon. Subsequent to August 31, 2014, ¢tihep@ny has applied for an extension to the Lingal&ation IUP.
During the year ended August 31, 2014, the Compaltyits interest in the Takengon project.

On February 20, 2013, the Company received an siteruntil March 5, 2015 to the Exploration IUP féayo. The
Gayo IUP contains the Upper Tengkereng, Lower Tergylg, Upper Ise-Ise and Sekeulen gold-copper poyph

prospects.

Upon expiry of the Exploration IUP’s, the Companwysh either convert the IUP’s to Operations ProdurctiUP’s,
request an extension of the Exploration I[UP’s @psind the Exploration IUP’s.

The Company continues to work with local governmeuthorities seeking a forestry borrow-use permit lfinge,
which would allow it to resume drilling.
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BARISAN GOLD CORPORATION
(An Exploration Stage Company)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)

Year Ended August 31, 2014

8. Exploration and evaluation assets (cont’d)

Sale of Takengon

On June 27, 2014, the Company completed a saleamitivate Indonesian company whereby the privatioriesian
company has agreed to purchase the Company’s 76l @gerest in Takengon. The Company receive®9,217,168
Rupiah ($675,738 CAD). During the year ended Augdst 2013, the Company had held a deposit in tofist
1,000,000,000 Rupiah ($105,340 CAD) which was ssdarom escrow during the current year. A fin@l00,000,000
Rupiah ($93,100 CAD) will be payable one year aftesing and is secured by a certain number ofesharPTTMR.

During the year ended August 31, 2013, the Compeady impaired the carrying value of the Takengorperty, to
reflect the expected purchase price. During the geded August 31, 2014, the Company incurredthéui$126,862 in
exploration expenditures on the Takengon projeatAligust 31, 2014, the Company realized a lossatnaf $116,441
on Takengon, the difference between the carryithgevaf $990,619 and the proceeds received of $884,1

9. Trade payables and accrued liabilities

Trade payables and accrued liabilities consisheffollowing:

August 31, August 31,

2014 2013
Trade payables $ 25318 $ 21,087
Accrued liabilities 345,136 299,980
Other payables 36,164 27,997
$ 406,618 $ 349,064

10. Share capital

a) Authorized share capital:

Unlimited number of voting common shares without yeue.

Issued share capital:

As at August 31, 2014, the issued and outstandiagescapital is comprised of 40,721,186 (2013 7@®,186)
common shares.

During the year ended August 31, 2014, 15,000 stptlons were exercised for proceeds of $2,450 oktingly,
$1,500 was reallocated from reserves to shareatapit

There were no shares issued during the year endgdsA 31, 2013.

b) Warrants:

As of August 31, 2013, there were 10,176,546 wasrantstanding, with an exercise price of $2.00gt&re and
expiry date of September 26, 2013. During the gealed August 31, 2014, these warrants expired ucised.
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BARISAN GOLD CORPORATION

(An Exploration Stage Company)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)

Year Ended August 31, 2014

11. Share-based payments
a) Stock options

The Company adopted a stock option plan (the “@pEtan”) for its officers, directors, employeesnsoltants and
other persons entitling it to grant stock optioppraved by the Compensation Committee of the Bo&ifdirectors
from time to time. Under the Option Plan, the Boafdirectors may grant up to 20% of the numbecafimon
shares issued and outstanding. On this basi©pkien Plan shall be operated as a fixed plan.

The changes in options are as follows:

Year ended Year ended

August 31, 2014 August 31, 2013

Weighted Weighted

Number of average  Number of average

options exercise price options exercise price
Options outstanding, beginning of the year 465350 $ 0.37 5,927,500 $ 045
Granted 950,000 0.14 480,000 0.10

Exercised (15,000) 0.17 - -
Cancelled (502,000) 0.40  (1,753,000) 0.54
Options outstanding, end of the year 5,087,500 $.340 4,654,500 $ 0.37
Options exercisable, end of the year 4,312,500 $.370 4,174,500 $ 041

During the year ended August 31, 2014:
i) On November 5, 2013, the Company granted 200,006k sbptions at an exercise price of $0.10 per
common share exercisable in whole or in part ooefore November 5, 2018.

i) On February 24, 2014, the Company granted 150,08¢k ©ptions at an exercise price of $0.20 per
common share exercisable in whole or in part doefore February 24, 2019.

iii) On April 14, 2014, the Company granted 50,000 simutions at an exercise price of $0.14 per common
share exercisable in whole or in part on or befgal 14, 2019.

iv) On June 12, 2014, the Company granted 50,000 stpitns at an exercise price of $0.14 per common
share exercisable in whole or in part on or beforge 12, 2019.

v) On July 22, 2014, the Company granted 500,000 stptbns at an exercise price of $0.135 per common
share exercisable in whole or in part on or befodg 22, 2019.

During the year ended August 31, 2013:

i) On July 18, 2013, the Company granted 480,000 stptions at an exercise price of $0.10 per common
share exercisable in whole or in part on or befodg 18, 2018.

These stock options granted vest equally in semitantranches, starting six months from the datgrait.
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Notes to Consolidated Financial Statements

(Expressed in Canadian dollars)
Year Ended August 31, 2014

11. Share-based payments (cont'd)

a)

b)

Stock options (cont'd)

The stock options outstanding and exercisable gusiu31, 2014 are as follows:

Number of Number of
options - options -
outstanding exercisable Exercise price Expiry date
2,092,500 2,092,500 $ 055 August 16, 2016 1000 subsequently cancelled)
310,000 310,000 0.55 November 7, 2016
1,260,000 1,260,000 0.165 June 18, 2017
475,000 475,000 0.10 July 18, 2018
200,000 100,000 0.10 November 5, 2018  (100s2a@3equently cancelled)
150,000 75,000 0.20 February 24, 2019
50,000 - 0.14 April 14, 2019 (50,000 subsequerdtycelled)
50,000 - 0.14 June 12, 2019 (20,000 subsequentetiad)
500,000 - 0.135 July 22, 2019
5,087,500 4,312,500

Share-based payments

The total share-based payments recognized on tienepvested during the year ended August 31, 20dder the
fair value method, was $65,489 (2013 — reversa#®076). Share-based payment expense of $59,11B (2
reversal of $13,667) was recognized in the statémércomprehensive loss and $6,388 (2013 - $8,5%43

recorded in exploration and evaluation assets.

The following weighted average assumptions werel dige the Black-Scholes Option Pricing Model vaiaatof
stock options granted for the year ended August 31:

Year ended Year ended
August 31, 2014 August 31, 2013
Risk-free interest rate 1.02% 1.25%
Expected life of options 3 years 5 years
Annualized volatility 157.05% 92.50%
Dividend rate 0.00% 0.00%
$0.11 $0.03

Weighted average fair value per option

The weighted average grant date fair value of tbeksoptions granted during the year ended AuglisB14 was
$0.14 (2013 - $0.10).

Estimates of future volatility used in the modet dased upon historical price observations. A<Qbeapany has a
limited share price trading history, it estimatesatility using comparable company price inputs.

Reserves

The reserves account records items recognizedek-Based compensation expense until such timethibastock
options are exercised, at which time the corresimgnamount will be reallocated to share capital.
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(An Exploration Stage Company)
Notes to Consolidated Financial Statements

(Expressed in Canadian dollars)
Year Ended August 31, 2014

12. Basic and diluted loss per share

The calculation of basic and diluted loss per sffiar¢he year ended August 31, 2014 was basedetosis attributable
to common shareholders of $1,553,424 (2013 - $2047) and the weighted average number of commornesha
outstanding of 40,717,309 (2013 - 40,706,186).

Diluted loss per share did not include the efféd,087,500 stock options as the effect would kedihutive.
13. Related party transactions

The compensation of key management personnel éatédeparties were as follows:

Year ended Year ended

August 31, 2014 August 31, 2013

Fees and short-term benefits - management $ 360,359 346,773

Fees and short-term benefits - directors 72,000 119,469

Share-based payments 27,431 6,457
$ 459,790 $ 472,699

These transactions were in the normal course aftipas and measured at the exchange amount, wilastihe amount
of consideration established and agreed to byelated parties.
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14. Income taxes

The actual income tax provision differs from th@ested amounts calculated by applying the Canaatighindonesian
combined federal and provincial corporate inconxerédies to the Company’s loss before income takeeconciliation
of income taxes at statutory rates with the reghirieome tax expense is as follows:

Year Ended Year Ended
August 31, 2014 August 31, 2013
Loss before income taxes $ 1,553,424 $ 2,472,041
Corporate tax rate 26.56% 25.47%
Expected income tax recovery at statutory rates 2,626) (628,374)
Difference in foreign tax rates 8,735 (23,493)
Non-taxable income and expenses (324,598) 229,826
Deferred tax assets not recognized 737,223 422,041
Total income tax expense $ - $ -

Deferred tax assets have not been recognizedpecesf the following items:

August 31, 2014 August 31, 2013

Deferred income tax assets (liabilities):

Non-capital loss carry forwards $ 1,811,636 $ 1,040,483
Capital loss carry forward 311,694 -
Exploration and evaluation assets (491,193) (149,364)
Other 10,760 14,555
Total deferred income tax assets 1,642,897 905,674
Valuation allowance (1,642,897) (905,674)
Net deferred income tax liability $ - $ -

As at August 31, 2014, the Company had deductédiigpbrary differences for which deferred tax askaise not been
recognized because it is not probable that futudditpwill be available against which the Compargncutilize the
benefits. The Company has non-capital losses fdoriasian income tax purposes of approximately $3000 which
may be carried forward and applied against taxaideme in future years. These losses, if unutljzeill expire
through to 2019. The Company has non-capital lofkse€anadian tax purposes of approximately $3 @55 which
may be carried forward. These losses, if unutiljzeitl expire through 2034. The Company has equipintax pools of

approximately $10,000, share issuance costs of0$81,and net capital loss tax pools of approxinya$d,200,000,
which do not expire.
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15. Financial instruments

International Financial Reporting Standard$&inancial Instruments: Disclosurgsstablishes a fair value hierarchy that
reflects the significance of the inputs used in imgkhe measurements. The fair value hierarchythasfollowing
levels:

Level 1 - quoted prices (unadjusted) in activekets for identical assets or liabilities;

Level 2 - inputs other than quoted prices inclugetevel 1 that are observable for the assetatnillty, either directly
(i.e. as prices) or indirectly (i.e. derived fromices); and

Level 3 - inputs for the asset or liability thae aot based on observable market data (unobserirghits).

As at August 31, 2014, the carrying values of casbeivables, and trade payables approximate thieivalues due to
their short terms to maturity.

Financial risks

The Company has exposure to the following riskenfits use of financial instruments:

» Credit risk
 Liquidity risk
» Market risk

Credit risk

Credit risk is the risk of potential loss to the iuany if counterparty to a financial instrumentlfaio meet its

contractual obligations. The Company’s credit fislprimarily attributable to its liquid financiaksets, including cash
and receivables. The Company has limited the expdsucredit risk by only depositing its cash wlifigh credit quality

financial institutions which are available on demhdsy the Company for its programs. The Compangsoadary

exposure to risk is on its receivables. The Compegylimited exposure to credit risk as the Comgeag/the ability to

dispose of equipment to recover the Loan (notenfl) @rtain receivables are secured (note 8). Atuaugl, 2014, the
Company’s exposure to credit risk is considereoetoninimal.

Liquidity risk

Liquidity risk is the risk that the Company will nbe able to meet its financial obligations whesytbecome due. The
Company has ensured, as far as reasonably possibié, have sufficient capital in order to mediat term business
requirements, after taking into account cash flines operations and the Company’s holdings of cash.

Historically, the Company’s primary source of figarg has been the issuance of equity securitiexcdsh, through
private placements. The Company’s access to fingnis always uncertain. There can be no assurahcentinued
access to significant equity financing.

As of August 31, 2014, the Company had no significeontractual obligations other than those inctlde trade
payables and accrued liabilities as disclosed e A0
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15. Financial instruments (cont'd)

Interest and foreign exchange risk

The Company is subject to normal risks includingctiiations in foreign exchange rates and intemsisr While the
Company manages its operations in order to minirakgosure to these risks, it has not entered inyodarivatives or
contracts to hedge or otherwise mitigate this expmsAt August 31, 2014, the Company was not exgphésesignificant
interest rate risk.

The Company has significant operating expenditwwbgh are denominated in United States dollars P)Sand
Indonesian Rupiah (“IDR”). The Company’s exposwexchange rate fluctuations arises mainly on fpr&urrencies
against the Canadian dollar functional currencthefrelevant business entities. The Company i<ipatly engaged in
the acquisition, exploration and development ofl@gtion and evaluation assets in Indonesia.

Financial assets:

The Canadian dollar equivalent of the amounts démated in foreign currencies are as follows:

August 31, 2014 usD IDR Total
Cash $ 76,489 $ 402,169 $ 478,658
August 31, 2013 UsD IDR Total
Cash $ 138,619 $ 120,286 $ 258,905

Financial liabilities:

The exposure of the Company’s financial liabilittexurrency risk are as follows:

August 31, 2014 UsD IDR Total
Trade payables and accrued liabilities $ 15,398 $ 896 $ 16,294
August 31, 2013 usD IDR Total
Trade payables and accrued liabilities $ 957 $ 2,948 $ 3,905

Sensitivity analysis:

The Company is exposed to foreign currency rislactuations related to cash, trade payables tteatlanominated in
USD and IDR. As at August 31, 2014, net asset$ingt$462,364 (2013 - $255,000) were held in USD HDR. Based
on the above net exposure as at August 31, 2014ssuning all other variables remain constant, al2péeciation or
appreciation of the USD and IDR against the Camadillar would result in an increase or decreasappiroximately
$9,200 (2013 - $5,100) in the Company’s loss amdprehensive loss.
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16.

17.

Supplemental disclosure with respect to caslofvs

Year ended Year ended
August 31, 2014 August 31, 2013

Cash received from income taxes $ - % -
Cash paid for interest $ - $ -

Significant non-cash financing and investing tratisas during the year ended August 31, 2014 weffeliows:

a) Included in exploration and evaluation assets 238 which is included in trade payables and acthadilities;
b) Included in exploration and evaluation assets hagesbased payments of $6,388;

c) Reallocated $1,500 from reserves to share capité (10); and

d) Reallocated $105,340 from deposit held in truster®).

Significant non-cash financing and investing tratisas during the year ended August 31, 2013 weffeliows:

a) Included in exploration and evaluation assets i838 which is included in trade payables and actliiabilities;

and
b) Included in exploration and evaluation assets hagesbased payments of $8,591.

Subsequent events

a) On September 2, 2014, the Company granted G0Gtdck options at an exercise price of $0.165geenmon
share exercisable in whole or in part on or befeptember 2, 2019.

b) On October 15, 2014, the Company issued 100,00@sHar stock options exercised for a total consitien of
$10,000
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